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HIGHLIGHTS 


A rights offering underwritten by Burns Bros. 
and Denton Limited netted almost $1 million, 
which was estimated to be sufficient to meet 
all expenditures including the bulk sampling 
program and final feasibility study prior 

to commencing production. 


The exploration program on our Woodsreef 
asbestos property in New South Wales, 
Australia, was completed. In four years, we 
drilled 100 holes representing approximately 
50,000 feet of diamond drilling. 


Of a potential reserve of 90 million tons, over 
27 million tons of asbestos ore were drill 
proven according to Watts Griffis and McOuat 
Limited. This contains, after appropriate 

dilution allowances, 4.5% fibre content in 
grades 4 through 7. 


2,000 feet of 12 inch drill core representing 
the bulk sampling program from 12 holes was 
moved to the asbestos pilot plant at Quebec 
City and tested. 


Core sampling indicated asbestos grades 4 
through 7 with a high proportion of fibres 
most in demand by the Japanese market. 


Several trips to Japan by company officials and 
their consultants indicated the strong possibility 
of contracts with the Japanese and confirmed 
the suitability of fibre grades to the Japanese 
market and the willingness of Japanese 
interests to contract with independent sources. 


A shortage of asbestos of between 150,000 

to 300,000 tons annually was predicted by 
1971 by experts in the industry and corroborated 
by the company’s own consultants. 


The Government of New South Wales has 
supported the company’s exploration program 
and granted subsidies totalling $303,344. 

(See Financial statement note 3.) 


Plant construction costs were estimated at some 
$17 million to produce a minimum of 65,000 
tons of asbestos fibre in a 5,000 ton a day mill 
— operating only six days a week. 


World specialists in asbestos mill design — 
Surveyer Nenniger and Chenevert were 
appointed as design engineers. 


Shares outstanding amounted to 4,683,727 at 
May 31, 1969. 


PRESIDENT’S REPORT 


On behalf of the Board of Directors, | am 
pleased to submit the Annual Report and 
audited consolidated financial statements for the 
year ended, May 31, 1969. 


The events of the year have resulted in an 
agreement in principle to sell 210,000 short 
tons of chrysotile asbestos fibre in grades 4, 5S, 
6 and 7 from our Woodsreef properties over 

a 5% year period to Marubeni-lida Co. Ltd. 
of Tokyo. The agreement is the direct 

result of several visits to Japan by company 
representatives and consultants to establish 
product requirements and specifications for 

the Japanese market. 


Your Board of Directors has ratified a letter of 
intent to this effect that has been submitted 
to us by the Japanese concern. 


We shall shortly be studying the eagerly 
awaited final feasibilty report from 
Watts, Griffis and McOuat and supporting 


experts in both Canada and Australia. It is 
apparent that the results from bulk sampling 
have clearly established that the ore body is of 
greater significance in terms of values than 

had been originally contemplated. 


It is also indicated in this annual report that 
the economic viability of the project has been 
established. The potential is very large and 
we may expect to get the property into 
production by the latter part of 1971. 
particularly gratifying to your Board 
of Directors. 


This is 


In four years we have completed an exploration 
program in which a minimum of 27 million 
tons of open pit ore are drill proven, 

having an estimated gross value of $200 million. 


Some $1% million has been spent on the 
exploration and development of the company 
properties. 


Pacific Asbestos’ 4,600 acre property near 
Barraba in New South Wales, Australia, looking 


North-East. 


You will recall that in our rights offering a. 
year ago, we sought $1 million to complete 
all work prior to construction. We have 

done this within the prescribed time and budget. 


We now estimate our senior financing will call 
for a sum of $17 million for a 5,000 ton 

a day mill capable of producing 65,000 

tons of asbestos fibre annually. 


We are sure that with the assistance of our 
financial agents, Messrs. Burns Bros. and Denton 
we can successfully secure the funds 
necessary to place the mine in profitable 
production. 


Yours very truly 


RUSSEL H. BULLIED 
President 


October 15th, 1969 
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(Farmer; Executive; Chairman of the 
Board, Farmers and Merchants 
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British Newfoundland Corporation 
Limited; Vice-President Finance, 
Churchill Falls (Labrador) 
Corporation Limited 


R. W. MACAULAY, Q.C. 

Chairman of the Board of Directors 
(Toronto) 
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R. J. PULFORD 
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Not Pictured Here:— 


A. D. MacKENZIE 
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and Denton Limited 


The Woodsreef asbestos property is 
located 1114 miles from Barraba, a well 
developed town with a thriving community 
{population 1,400). A railhead is 
established in the town which is also well 
served with stores, hospital, churches and 
normal community facilities. 

There is a regular air service operating 
from Sydney to Tamworth (population 
30,000), an hours drive from 

Barraba on good roads. 


FINAL FEASIBILITY REPORT 


The final feasibility report to put the property 
in production also forms the basis for future 
development of the Woodsreef project. 


The study was prepared by Watts, Griffis and 
McOuat Limited in conjunction with Surveyer, 
Nenniger and Chenevert, Inc., and other 
experts and specialists in Canada and Australia. 


The report states, “without doubt, the 
company’s position is a strong one, both in 
terms of competition because of location in 
relation to markets and also because of a 
rapidly developing shortage of fibre grades 
similar to ours, creating a sellers market.” 


Our consultants conclude that, “development of 
the company’s asbestos deposit is warranted 
and would provide an attractive return on the 
total capital requirement of some 17 million 
Canadian dollars. 


As the deposit is very large, located in a 
favourable marketing area and since asbestos 
is a mineral becoming short in supply, 
expansion of the basic plant has been allowed 
for in the design, although additional income 
from this has not been reflected in the cash 
flow projections. 


The report is based on 100 drill holes and the 
testing of over 450 individual samples in 
Quebec City. These have been confirmed by 
a bulk sampling program which consisted of 
over 2,000 feet of 12-inch diameter drill core, 
similarly tested in Quebec City.” 


SOPHISTICATED COMPUTER PROGRAM 


Using this data, the company’s consultants 
prepared tonnage and grade estimates through 
the extensive use of a sophisticated computer 
program. The program has indicated that 

at an appropriate cut-off there are over 
27,000,000 tons of easily accessible open pit 
ore with a low waste-to-ore ratio. 


The ore and fibre evaluation carried out by 
Watts, Griffis and McOuat Limited has been 
doubly checked by relating the appraisal to 
actual tests on fibre now being sold in the 
Japanese and Australian markets. 


Further confirmation has been provided by 
testing of samples of fibre from the small drill 
cores by various Japanese consumers. 


Fibre from the 12-inch core is now being 
blended for further testing by potential 
Japanese consumers. 


2,000 feet of 12 inch diameter drill core 
was shipped to Quebec City for testing. 


The report contains a detailed appraisal of 
marketing opportunities. This is based upon 
statistical production and consumption data; 
public and private forecasts; numerous 
discussions with consumers (particularly 
Japanese); private sources in Canadian 
production; and Watts, Griffis and McOuat’s own 
extensive knowledge of osbestos supply- 
demand relationships. 


Surveyer, Nenniger and Chenevert’s experience 
in the design and construction of many 
Canadian asbestos plants and Watts, Griffis 
and McOuat’s expertise in mining forms the 
basis for the capital and operating costs 
adjusted to Australion conditions through 
detailed discussions with Australian engineering 
firms, government bodies and local contractors, 
as well as several on-site inspections by 

senior staff members of both firms. 


Australian interest in the property was 


evidenced by the New South Wales Minister 


of Mines, The Hon. W. Fife, (second from 
left), who visited the property with 

other Government officials. On the right is 
Pacific Asbestos President, 

Russel H. Bullied. 
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QUEBEC GOVERNMENT ASBESTOS PLANT 


The program to bring the Woodsreef asbestos 
property into production has been greatly 
assisted by Officials at the pilot plant of the 
Department of Natural Resources 

of the Quebec Government in the St. Malo 
industrial centre. 


This pilot plant is the only independent and 
qualified facility in the world capable of the 
treatment of asbestos ores. 


Directors of Pacific examine 12 inch drill 
cores prior to shipment to Quebec. 

Left to right are Russel H. Bullied; 

R. W. Macaulay; L. C. Burns and 

A. D. MacKenzie. On the extreme right is 
J. McOuat of Watts, Griffis & McOuat 
company consultants. 


Tests carried out on the cores are 
explained to company officials and Press 
visitors by the Director of the pilot plant, 
Mr. Jean Paul Bolduc. 


Directors watch the crusher in action 
at Quebec. 


PACIFIC ASBESTOS LIMITED 


Consolidated 
Balance 
Sheet 


AUDITORS’ REPORT 


To the Shareholders 
Pacific Asbestos Limited 


We have examined the consolidated 
balance sheet of Pacific Asbestos Limited as at 
May 31, 1969 and the consolidated statements 
of administrative expenses and deficit, 
deferred exploration and development 
expenditures and source and application of 
funds for the year then ended. Our examination 
included a general review of the accounting 
procedures and such tests of accounting 
records and other supporting evidence as we 
considered necessary in the circumstances. 

We have relied on the reports of other auditors 
who have examined the financial statements 
of subsidiaries. 


In our opinion these financial statements 
present fairly the financial position of the 
companies as at May 31, 1969 and the results 
of their operations and the source and 
application of their funds for the year then 
ended, in accordance with generally accepted 
accounting principles applied on a basis 
consistent with that of the preceding year. 


Calgary, Alberta 
August 24, 1969. 


RIDDELL, STEAD, 


GRAHAM & HUTCHISON 


Chartered Accountants 


PACIFIC ASBESTOS LIMITED 


CONSOLIDATED BALANCE SHEET AS AT MAY 31, 1969 


ASSETS 
Current Assets 
(HES Ns cep ROO OIE ORT RP a ie en ne Ak eS MR Lor $ 348,941 
PRECOUN SMC CCIN CER iiad le ueNMUMN cis Siin/'scdyala; ay ict ete aks ctleuel Siew wna lare shale e eieces ors Josacetenane woo oun See ee 5,919 
ERS PICINITIE MIG CIC MCLE OSIIS@ lsat crete vce so, 6 Cahn avin. 6: late a'dca ets tau eis Uae Wotcalts Ok id snietr ous os Nee oR 10,471 
365,331 
Mining Properties and Related Expenditures (Notes 1 and 4), see schedule ........ 0. cece ce cece eee cee eee tees ee eee 1,660,615 
Other Assets 
unniurenane: fixtures, Jessvaccumulated) depreciation). . v.04 256. eee weSa erece ine were « oem 6 ee on eels mie emer i nnaeeeta 12,451 
ANiemotvesequipment, less accumulated iepreClatiOn © sie. <.ciae © see elas © ole ele lel ale sm cveteralalion a 1 ate a) stall eren tel atte tees i neten 12,089 
Excr sme mec UStIMEMtmCleECOUMs ee Mievdn.c oh a iccsiece S xue.5 sce tte visite eulliele’ sree o sialcraeae cj wes «a yo) qvoseyonene cue. ohels sich are ee kama mien eee 5,945 
TE OMAOCHTOM EXPENSE excite erage tclnticis: so) atts eiaysi Cpeususa els oo: Sven jteuslexss apeileswie, a, gsi) salto sene Suaalnvahie tnbaitaeys (Gel Recetas 6,146 
36,631 
Signed on behalf of the Board: 
R. MACAULAY, Director. 
R. H. BULLIED, Director. 
$2,062,577 


The accompanying nofes are an integral part of this financial statement. 
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LIABILITIES 


Current Liabilities 


PAGCOUNMIS; POV ODS GME GCCTUCR: «siz e050. ec '0 oa Tale, doa Sie bs b Gia wm wie wi Siw 0.0 e cuaevey w_cuevene lars, Share nee one $ 95,906 
Amount due: on share acquisition (Note: 2) oi. ati cle sl ge wis tt aiese «loins «cis w ie @ 10 fete one, ow Wie = 0: OR sne Re eee 81,553 
177,459 


Contingent Liability (Note 3) 


SHAREHOLDERS’ EQUITY 


Capital Stock 


Authorized 
7,500,000 shares of no par value 
Issued 
AOD O27 eS Mee Sie (INGLE A)" sides cars aueies » otelsvatovaveveG le ¥ 6.6 elavel/e-siania-ova ta cpebertn ats OvSgina Suede lehdien/ettete seneN CR Ct ee mene mena aaa 4,430,444 
Serar TRIAD Petes SPIN FOIUSy veseycitse. fe ape.n/Sie)s) s) Sais, © aie panic) Sgsnarta- aisle, «i ptws'n sia ovel Soe ai'w ava"e ovafevelguee aus aeestare si aharahe aie Ghose rea eee een 190,790 
4,621,234 
DLS ST Ale ass Tate in Ain, oh in ERS, Sie kee ee i te ne nr PV Ee Es oa an.o.0t bn a mn 20 0 (2,736,116) 
1,885,118 
$2,062,577 
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PACIFIC ASBESTOS LIMITED 


Consolidated Statement of Administrative Expenses and Deficit 
For the Year Ended May 31, 1969 


Administrative Expenses 


Accounting endusecretariah feeS. ..5....0 . eae Rass Peedodhes vogue saan Was See be cabins ane aio + Wotan ee S92 
PATIO ISAC 5, su. 85 SAR Gages oP ooiloe ccaqeys Heel ancien aie & Wliche ts elieneeeta aie att eyarciionelts, » steve eae aceie enh er sata ea encanta eeea 69,957 
Dye) of/Sefchitcl Re Ce OR ne ee Mo ee eee eG oe at eon como Gooey oe mabe dood solos aooco9 2,025 
OF GOMER ETISES = wie tre Force set's Eo ceio & + ogee SRE wae a GL payee oon aA apachyelin wi tienwmece eer oy eve eset adel chou ROS = oat oh eee 18,054 
RU TCM OMS We ectewavats uetAvets oie dus Cased cisertesdhrie le Mets cto mF Sly SAM ed cers re Sat once cule clan esti ego nean ponent a et ec 15,178 
Peciiventielntecinfe| Mel Cpt =\,) i ee i a eee ih ot Arco ccls Scart nie ee te MSE MS oo sooo u Se 3,976 
Registicile, ancinsien gent amerother feCSts * sa csces accuses « cc siaec earte Pln icles wees Deve Sls, + tts, sein ae eens oy oie Seem 32,078 
REDSMSMOMSIICre@IGe#ns GG PUBIC. s/5 cedar ee tant abe oe ols sid ann nsw ure tape calt-o le aeaaeele ar tere) «Aes Mecca tesa ae ere 9,707 
Sl) lle Set AGING SIME MM I arcs ews vw: cece lathe. lv ave ane ARMM Mets ello. Sy-a-airet Sol leet nrsise year aetna ays) eich en eee eee eee D)| Na! 
td © Clim rcse® sao eaes esas Ene ake cate aus a Sasa ieee GVEUGPaRS uate RGIS c Magee roatie ota RR re stent Sor 00 Ge an 15,117 
TheSRVE eee eee eae Nee Ae a EE ee eG or, EME DUAN MONIES oy, Ms LEE. cele vil ste ABest Sa aio & tie 4,754 
RCSB MLN CM ICEMSES ache eae tires nails Seno See pectic stlbaip nccapeno tetnen WM guigems Gy eb leaky aieetiec aut: Zan beep -ctenepin crise he ee wen eae ee 1,627 
COMMER iio ae eR OP es oR RM he cc ree ts AO RP Ne a ee ABNER ae mee oa Pl MR Rk ee ES ea 8, Go 6 9 A475 
WOSSmOMSCe OT MISC GSSCTS 28." cteiayh Gaia malar qeabenath Awtavaye Sih duoc ay &. © Clays 2 eetnclledesee say rots ose cee en 1,288 
251,662 
MESS RNB TE NES <a AING Tis cs hy anes Sle) sca casevtouecaice BAW: as Poul, llaltenal te faaramch eee van sh Neues GAA a Sia: op tela RO Seen cct aeek cnet eer ee 8,603 
243,059 

Restatement of Initial 50% Interest in White Asbestos (Mining) Pty. Limited, 
DON VeaWINOt VcOW MOG PSEA, fests in deja d ales om ct ela ina) he, Smeets Wait ears Angas Asai ca Reve De 20,286 
263,345 
Rei h DEGIRMNGmO! YEO < odciim e & sacks woh to sinus enotue ee alee eho cakes ek Ue Co 0 eee 2,472,77 | 
STiciCOMEN EOL MECN oc. cpye <6. cis ie Pra ein Bieta als HAS Sacwiabiea @ diy ie aed Sally saree eens a OI eee $2,736,116 


The accompanying nofes are an integral part of this financial statement. 


PACIFIC ASBESTOS LIMITED 


Notes to Consolidated Financial Statements 
As at May 31, 1969 


Note 1 Financial Statements Note 2 Amount Due on Share Acquisition Note 3 Contingent Liability 


(a) Principles of Consolidation 


The accounts of the Australian subsidiaries, 


Woodsreef Asbestos Company Limited, 
Mareeba Mining and Exploration Pty. 


Ltd. and White Asbestos (Mining) Pty. 


Limited and the Canadian subsidiary, 
Dover Tin Mines Limited together 

with its Australian subsidiary, Dover 
Tin Mines Pty. Limited, have been 
consolidated with those of Pacific 
Asbestos Limited. The accounts of the 
Australian subsidiaries have been 
converted to Canadian dollars at the 
rate of $1.20 Canadian to the Australian 
dollar. The accounts of one other 
subsidiary have not been consolidated 
since that company is inactive and 
has no tangible assets. 


The excess of cost of White Asbestos 
(Mining) Pty. Limited over book value of 
assets in the subsidiary has been 
attributed to mineral leases. 


(b) Comparative Figures 
During the year Pacific acquired the net 
assets of Castle Tin Mines Limited, 
the acquisition of such assets consisting 
mainly of subsidiaries, has resulted 
in a significant change to the company’s 
financial position. For this reason, 
information relating to the company’s 
May 31, 1968 financial statements 
has been omitted, since such information 
would not provide a proper basis 
for comparison. 


Included in the net assets acquired from 
Castle Tin Mines Limited were the remaining 
shares (50%) of White Asbestos (Mining) 
Pty. Limited not owned by the company 
and the related debt. This liability is 
secured by such shares and is payable 

by April 30, 1970. 


Should the company not make the above 
payment, it could forfeit its interest 

from any claim for the upaid balance, 
and would not be entitled to recover 
payments made to that date. 


If White commences production prior to 
April 30, 1970, Pacific’s interest could 

be reduced by the original holder of 

the shares exercising its option to acquire 

a 10% interest in White by subscription for 
capital stock. 


There is a contingent liability in respect 

of mining subsidies of $303,344 received 
from the Department of Mines of Australia. 
Such subsidies are repayable if and 

when production is commenced. 


PACIFIC ASBESTOS LIMITED 


Consolidated Statement of Deferred Exploration and Development Expenditures 
For the Year Ended May 31, 1969 


OAT NTC SSA neces, Sn Ot oo ae area ee eee eC a ce Rn Ree MR awe $ 340,360 
Ceagiocgicdl), MOPPING Ghe SnGINGENING! = cs. 2. cs os Bide noc ss ende aes eae een eeae si ee 204,667 
WYGIGISS. “Se Fe Getiries Sa iain ane Oana NR a eae Re en SPS Been eer ret tees Tee oo otnecadeocour CTT) || 
TRRCLYG I sae ice Oe eee ee a a ee Mee OOO ee enw ance: 12,424 
IBC A DENISO: 82 ca 8 clielie eB ti 9.2 inlay Meh aig w elke aca, o SxsGlis.w win. wibby Sua G Rle ei ehe /etue 4701 C8 6 APN eRe ncie seen 11,273 
BeaUiomem le OPS nGninG, CXPEMSC  ..5 wana. os: ches Geb. esha a ae evened idee ccueie « dxcPecs wield ded Glee. mie eR A Ci ee ee 12,370 
MEE AN ES OUSI. Wc sei crewed ze aes cif a nC es ie fh Sach» SoMa se Gus apices ws Blas aay 2 de abel 0 iene: Oe ee 6,590 
Peel <SivemtelVelcl sleidc an i ih ne. ear en in mn RERT MPR Ge Goda e an 2,267 
‘Csontielefa telnet ge (6 | in ane ee ae ne Se ee ee Aen nee eRe GREE EE. GGG Fo obo b.o0 0 1,398 
644,120 
SIUSEICHDS AACE SCI saat Rie ae: RNA ae Ree ee, Ae eee eee nr eye hn IN PAM ME. Ps ait 147,444 
496,676 
DEL CHMOTMOCCINMIMODOM OCC uct seta sate wisps Cduieedentclendes ee 5 aun =e Exe Siete eteie aceite. oy ae See 1,104,485 
Br NGeMmCitme CORY eCipben eaiie. ic8) Pages Sects vate erties, Megeinnam Wiesel sec eyelet SE CeO ee ee. $1,601,161 
Summary 
Davia JSC OSes 7 eee ene Cee eee ee pe ae ee ce ene eee wre ay ae cece Soe occa cio Oxo 6 $ 250,315 
WV OCCISTECIMOTORE TIMES! 5.0.2 ackernsed obese be arent cM <.cinee URE ca BD w.G. a. de eiectuen sata oie ar Hees cosas cesar cee Crt 49,330 
AMINE MILO ME MESH i cue Msoehe le locyarers' eS ws aq etio ls tae bosib er ets: ete dudes anelle ain aan Site, we ERty coo male col earn CUP te pel ote oes aioe nee 946,664 
GIGS e CMOS OS MICO Re ce meemils See se. alicMais cS Scan, « yeueweneias Bile GUS sican et eee aay acucem (le te Te ea eee ee 354,852 
$1,601,161 


Consolidated Statement of Source and Application of Funds 
For the Year Ended May 31, 1969 


Source of Funds 
Issue of shares (Note 4) 


fomineh ossets of Gustle sin, Mines. Limited: << o.s.o200S 6 spe a cee MMC Sree oc ct vEne Re enene eneeneeeea $ 532,598 
Fein Seca aes ames aa ens Sa eee ee eer remy MeN ett Si sok oS Looe oon < 1,032,483 
1,565,081 
Application of Funds 
Rosse Tonics veces lesst nOmecash Ghangesid. . ... amb as cig clea sea tei se pe els Grea g © eh eyelel akon 2 eee ae ene me 239,746 
Acquisition of the net assets of Castle Tin Mines Limited (Note 4) represented by: 
Mining) properties: and. related exependitures” .... s.... 2 sa. as ees ate Sun ve wns ee eee eee $ 578,376 
@ienrasseisa, . < ck ek od idacin ¥ Sere oe CU Sie gee hae ee feyaralele lean eitur Ae ue RNS eel ee 2,687 
581,063 
Pessecument liabilities =snehe os 5 Aue ons. 0 arehic diz ooB he 2 sverere ovcoe eee ee cangt ol ale oan meee eee 48,465 532,598 
Mining» properties. and.related expenditunes =... so... es. axe oie ween ee > Ae nin © = nla ey een Cie ne 559,672 
i ensassens, neheOnsccisposals. © ete Soo. voce ce Sagmeee ede injes 2 See wld une © ker eno 9 e atecen ays, CRN ec 31,502 
Restatement of initial 50% interest in White Asbestos (Mining) Pty. Limited .............-... 0-2 eee ee ees 20,286 
1,383,804 
Ischedsemin: WOrkige) “GGPNGI o.. <<< co + oa als - sje e nies Side ws 0S Malm eae ace AE et aliene lege teehee «ates We euler 181,277 
Workingecapital var beginningvof year . ....2<.+2. 0-45 ss cad <2 ee «20 be eee oe © aire Bee oe ee aie ei 6,594 
Pvanking capital) Gt eadi-of year 9 22.0.6 5.5 osccs oe i es en tein 5 ob ole © we nye ee ae mga =e roe eae eee $ 187,871 


The accompanying nofes are an integra! part of this financial statement. 
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PACIFIC ASBESTOS LIMITED 


Consolidated Schedule of Mining Properties and Related Expenditures 
As at May 31, 1969 


Dover Properties, Queensland, Australia 
Mining properties 


4 Mineral lease applications acquired for cash including legal costs of $3,888 


1 Mineral lease application acquired by staking 


Exploration and development expenditures 


Woodsreef Properties, New South Wales, Australia 
Mining properties 


7 Mineral leases (over private land) acquired for cash including 


lSGit MEOSISUOI WOT 4) cacao. eff sist Mise ste Whe a fe er soelbe oie 


3 Mineral lease applications (over private land) 
1 Special lease application (over Crown land) 


I APANOTH ORI GS uO metelmucateccatn et scis eaten oct eimewereaceaiee 


23 Applications for authorities to enter 
2 Authorities to prospect 


The above applications and authorities are held over parts of the area originally covered by mineral 
exploration license No. 30 and are recorded at the cost of acquisition of the original applications which 


were subsequently withdrawn when M.E.L. No. 30 was granted 


Exploration and development expenditures ..............+. 00200 


White Properties, New South Wales, Australia 
Mining properties 
10 Mineral leases over Crown land 
2 Special leases over Crown land 
2 Mineral leases over private land 


10 Mineral lease applications over Crown land 
5 Mineral lease applications over private land 
3 Dredging lease applications 
5 Authorities to enter 


Exploration and development expenditures 
Mine buildings 


Mareeba Properties, Queensland, Australia (Note 5) 
Mineral properties 
Mineral leases 


Dams, at cost, less depreciation of $3,738 
Plant and equipment, less depreciation of $126,839 


Less: Depletion, amortization and write down of property 


Summary 


Dover properties 
Woodsreef properties 
White properties 


The accompanying notes are an integral part of this financial statement. 
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Area 
947.5 acres $ 63,888 
SIZES) 96 
1,260 acres 63,984 
250,315 
$ 314,299 
Area 
198 acres $ 2,793 
52 aul 
849 ” 
abo) 
20504 eee 
BO) 
36,581 acres 2,793 
49 330 
§ S2ni23 
Area 
290 acres 
DAO 
DAT) 
8] “l 
LoinZ25 © 
286 sf 
IAW 
1,664 . 
16 Ml 
4354.5 “ § $ 281,253 
946,664 
6,276 
$1,234,193 
i (of, oy 
354,852 
PY /sP\ 
76,788 
S25) Ot 
465,513 


$ 60,000 


$ 314,299 
52,123 
1,234,193 
60,000 


$1,660,615 


PACIFIC ASBESTOS LIMITED 


Notes to Consolidated Financial Statements 
As at May 31, 1969 


Note 4 Capital Stock 
(a) Shares Issued 


During the year the following shares were issued: 


Number 
of Shares Consideration 


For cash 


Shares issued under an offer to existing shareholders to subscribe for one share 
for each six held by them, at $1.50 per share less underwriting commissions ............ 666,965 $ 999,483 


Upon exercise of options by officers and directors of the company ...........sseeeeeneeeee 15,000 33,000 


Other 


Shares issued upon acquisition of the net assets of Castle Tin Mines Limited, 
weilueel Gir ne inex look wellue Gf SUED GSES occoanccccnedouveocsoncsccoccccuenbanouce 2,000,881 §32,598 


2,682,846 $1,565,081 


(b) Shares Reserved for Issue Under Options 
The company has reserved 135,000 shares for issue under the following options: 


— to officers and directors of the company, exercisable in equal amounts over 


ihe ten years: ending AUgUs! 116," 19/eNati cNpricer of $2220) a share: 25.4... neue ore 60,000 

—to the underwriters, as partial consideration for the rights offering 
Novembpen 26a O/SinctaGm price Of b225 0a Shane: cin smodes see cos oe ace oe 75,000 
135,000 


Note 5 Subsequent Event 


+ 


Subsequent to May 31, 1969 the company sold its shares of Mareeba Mining & Exploration P 
Limited for approximately $88,000. 
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